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 Mrs. Liisa Jaakonsaari, Chairperson of the Foreign Affairs Committee
Excellencies - Ladies and Gentlemen,
That so many important leaders both from the Finnish and Russian economic field are present is a clear indication of the present stage of the Finnish-Russian relations. Trade is growing, investments are increasing. It also reflects the historical fact that, when Russian economy has done well, it has been good for our mutual trade and for Finland as well. This was the case before the First World War, during the oil booms in the 1970s and 1980s and now again.
The collapse of the Soviet Union caused some initial economic problems for our economic relations. But, these were rapidly overcome as Russia set its course towards market economy and democracy.
With the ideological antagonism - that shadowed Finnish-Soviet relations - gone, our relations have become wider and deeper. Trade and investments are based on decisions by private companies, not on negotiations between state bureaucracies. There is a growing interaction between our civic societies and citizens. Tourism and cultural links increase year by year. In short: our bilateral relations are very good. This is a good foundation to develop and diversify them further. I believe that the relations will grow even stronger, if we - on both sides - have the courage to debate and discuss openly, not only our mutual interests but, also the future challenges. One such challenge is the development of democracy in Russia. I must admit that it is with a certain uneasiness that I have followed the latest events concerning human rights, freedom of expression, attitudes toward foreigners - in particular, from Georgia. I believe that Russia can - and should - do more to enhance the rights of all citizens. Human rights are the basic corner stone of Europe - and no nation has the right to deprive these rights from its people. Furthermore, and referring to the theme of our seminar - we know by now, that on the long run open and democratic societies will also be the champions in economic and financial terms.
Ladies and Gentlemen,
2 In spite of the differences in size, Finland and Russia are facing similar challenges with globalisation.
Finnish experience shows that a deeper integration - in Europe - and an open trade and investment globally are a better answer - than a closed door policy. For the last 50 years, we have worked hard to create access for our companies in the European and global markets. This meant joining EFTA, in the 1960s, then negotiating a free trade agreement with the EEC, in the 1970s, and accession into the EU, in 1995. In addition to providing for our companies market access - the integration process has resulted in a stronger economy as a whole through increased foreign competition.
However, the interdependence arising from globalisation has increased the vulnerability of our societies, in general, and made them more exposed to interferences. But, interdependence should also be seen as a great possibility for closer cooperation and interaction for mutual benefit. In today's world, no society or company can or should make its decision in a vacuum; - all our decisions have an impact on the outside world. This means that both, societies and companies must carry responsibility for the wider implications of their decisions; be it economic, environmental or political. This also means that neither societies nor companies should use their position or powers to disrupt the transparency and fair play in the markets. In a globalised world, it is even more important than before, that we comply with the commonly agreed norms.
Ladies and Gentlemen,
Russia is considering how to develop further her relations with the most important trading and investment partner - the European Union. For my part, I believe that the obvious answer is: closer economic integration of Russia into the European economy. It provides the best way to improve economic performance and increases the living standards of our people.
The EU has already concluded the bilateral negotiations on Russia's WTO accession. Therefore, we sincerely hope that you will work hard to conclude the remaining negotiations, too, so that Russia will become a member of the organisation, as soon as possible. As the experience of other nations demonstrates, the WTO membership can greatly enhance your economic reforms and performance. Especially important would be the gains to be achieved through liberalisation of service - markets. Through increased competition, the whole sector would benefit in efficiency. As most services are produced locally, this would not have detrimental effects on employment.
No doubt, WTO accession would increase predictability to EU-Russia trade and also, allow the EU and Russia to start negotiations for a modern free trade agreement. Free trade would enhance trade, especially, in industrial products and in this way, help Russia to diversify its economy which still is very dependent on exports of energy and raw materials.
Ladies and Gentlemen,
Let me conclude with some words concerning the energy security:
Energy questions have dominated the EU-Russia agenda during the last year. The latest phase of this
discussion took place in Lahti a few weeks ago, where president Putin explained to EU leaders
Russian views on this matter.
During the forthcoming EU-Russia summit in a week's time and during the German presidency, the
discussions will continue. For Europe and Russia, the common aim should be to ensure stable and
sustainable energy supplies and deliveries at accountable prices.
Therefore, we have to find acceptable and binding solutions on questions of principle, such as:
· Who has access to gas pipelines and at what price?

· Are foreign companies to be treated as domestic ones?

· Can companies freely export the hydrocarbons they produce?

We - both, Russia and Europe - need clear and predictable principles for the markets to function. Energy investments are made on a long term basis and require large sums of money - and uncertainty in the market environment hinders investments and hence, potential growth. Companies need to know what is possible and what is not. Legislation should be non-discriminatory and unambiguous, so that all investors have the same, rule based environment to operate in.
These are some of the questions that you might want to discuss at this seminar during the coming two days. I believe that seminars like this are an important part of the dialogue between our countries; -involving business, academia, parliamentarians in the discussion is necessary to ensure that a wider perspective beyond the governments' agenda is brought into consideration.
I thank you for your attention and wish you a successful seminar.
